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WORKSHEET B 
RECONCILIATION SCHEDULE K-1, FEDERAL FORM 1120S 

S corporation Name  Employer ID Number 
Tax Year 

PART I—Determining New Jersey S Corporation Income   

 1. Ordinary Income (Loss)....................................................... 1.   
 2a. Net Income (Loss) from Rental Real Estate Activities........ 2a.   
 2b. Net Income (Loss) from Other Rental Activities................. 2b.   
 2c. Interest Income .................................................................... 2c.   
 2d. Dividends............................................................................. 2d.   
 2e. Royalties .............................................................................. 2e.   
 2f. Net Short-Term Gain (Loss)................................................ 2f.   
 2g. Net Long-Term Gain (Loss) ................................................ 2g.   
 2h. Other Portfolio Income (Loss)............................................. 2h.   
 2i. Net Gain (Loss) from IRC Section 1231 Property............... 2i.   
 2j. Other Income ....................................................................... 2j.   
 2k. Federally Exempt Interest Income....................................... 2k.   
 2l. Other Tax-Exempt Income .................................................. 2l.   
 3. Income Subtotal (Add Lines 1 through 2l) .......................................................... 3.  
 4. Subtractions:   
 4a. IRC Section 179 Expense .................................................... 4a.   
 4b. Excess Meal & Entertainment Deduction ........................... 4b.   
 4c. Interest and Gains included in Line 3 from Obligations 

Exempt in New Jersey .........................................................
 

4c. 
  

 4d. Charitable Contributions from Federal Schedule K-1 ......... 4d.   
 4e. Other Subtractions–Specify................................................. 4e.   
 4f. Total Subtractions (Add Lines 4a through 4e) .................................................... 4f.  
 5. Total (Line 3 minus Line 4f) ............................................................................... 5.  
 6. Additions .............................................................................................................   
 6a. Interest Income from State and Municipal Bonds other 

than New Jersey...................................................................
 

6a. 
  

 6b. Taxes Based on Income, Business Presence or Activity ..... 6b.   
 6c. Expenses Included on Line 3 and Incurred to Generate 

Tax-Exempt Income ............................................................
 

6c. 
  

 6d. Losses Included on Line 3 from Obligations Exempt from 
Tax Pursuant to N.J.S.A. 54A:6-14 and 6-14.1...................

 
6d. 

  

 6e. Total Additions (Add Lines 6a through 6d) ........................................................ 6e.  
 7. New Jersey S Corporation Income (Line 5 plus Line 6e).................................... 7.  
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PART II—Determining New Jersey Allocated Income   
   
 1. New Jersey S Corporation Income from Line 7, Part I........................................ 1.  
 2. Allocation Factor ________________%   
 3. New Jersey Allocated Income (Line 1 multiplied by Line 2).............................. 3.  
 4. Income Not Allocated to New Jersey (Line 1 minus Line 3) .............................. 4.  
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S CORP Pro rata share New Jersey Adjusted Basis 
ABC $4,000 $4,500 
XYZ ($1,000) $1,500 
UFO ($2,500) $3,000 
BMOC ($1,500) $2,000 

 
S CORP 

 
Loss 

New Jersey 
Adjusted Basis 

 
Usable Loss 

XYZ  ($1,000) $1,500 ($1,000) 
UFO ($2,500) $3,000 ($2,500) 
BMOC ($1,500) $2,000 ($1,500) 

Total amount of usable S corporation losses: ($5,000) 
 

S CORP  Loss –  Usable Loss = Unusable Loss 
XYZ  ($1,000) ($1,000) $0 
UFO ($2,500) ($2,500) $0 
BMOC ($1,500) ($1,500) $0 

 

$>&:/3$��
�����������������
����
���#�������
��	�#�
����;�#����
����'��	
�	
���	��(�I�
��
	�
�������
���
	&�����
'��	
�	
���	���	
�������
�899���������	��	��B

 ���������������������
��	�#�
����;�#����
����'��	
�	
���	���<��	������������
���#��	����=����#���

�	�����
	�
�������
��	��'��	
�	
���	���	���������#����
��	�����
	�
�������
��	��'��	
�	
���	�����	&��
������	����������
�����	���
�	
�����	�#���
&���������	
��	��	�������'��	
�	
���	�0���	��������&�����
���#��	�	��������
��	�����
	�
�������
��	��'��	
�	
���	�����	&�(

������%
!	�����
	�
�������
��	��'��	
�	
���	�����	&���
	&�" �B �J;�999

�����6%
�� )������'��	
�	
���	���	����B

�����7%
'������	������������	���������#��	����'��	
�	
���	�����	&����������	����	�'����;(



������
�������

	� ������
���

c. Total pro rata share of S corporation income: $4,000 
 Less: Total amount of prorated usable losses: ($4,000) 
 Net pro rata share of S corporation income to be reported: $0 
 
d.  

S CORP 
Unusable 

 loss + 
Remainder of 

 usable loss = 
Total unused 

loss 
 XYZ $0 ($200) ($200) 
 UFO $0 ($500) ($500) 
 BMOC $0 ($300) ($300) 
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Total 
Income 

Prorated amount 
of usable loss 

XYZ usable loss     ($1,000)

Total usable losses  ($5,000)
  =   (.20)      $4,000   =×  ($800) 

UFO usable loss      ($2,500)

Total usable losses  ($5,000)
  =   (.50)      $4,000   =×  ($2,000) 

BMOC usable loss   ($1,500)

Total usable losses   ($5,000)
 =   (.30)      $4,000   =×  ($1,200) 

 Total prorated usable losses: ($4,000) 
 

b.  
S CORP 

 
 Usable loss – 

Prorated 
 usable loss = 

Remainder of 
usable loss 

 XYZ ($1,000)  ($ 800) ($200) 
 UFO ($2,500)  ($2,000) ($500) 
 BMOC ($1,500)  ($1,200) ($300) 
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Total pro rata share of S corporation income: $59,958
Less: Total usable losses: ($41,461)

Net pro rata share of S corporation income to be reported: $18,497

S CORP Loss
New Jersey

Adjusted Basis Usable Loss
Thingamajig, Inc. ($49,192) $10,580 ($10,580)
Widget, Inc. ($18,628) $13,756 ($13,756)
Loophole & Co. ($85,726) $17,125 ($17,125)

Total amount of usable S corporation losses: ($41,461)

b. S CORP Loss – Usable Loss = Unusable Loss
Thingamajig, Inc. ($49,192) ($10,580) ($38,612)
Widget, Inc. ($18,628) ($13,756) ($  4,872)
Loophole & Co. ($85,726) ($17,125) ($68,601)
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S CORP Pro rata share New Jersey Adjusted Basi
Whatchamacallit $27,600 $  3,098
Thingamajig, Inc. ($49,192) $10,580
Doohickey Corp. $32,358 $11,267
Widget, Inc. ($18,628) $13,756
Loophole & Co. ($85,726) $17,125
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S CORP Pro rata share New Jersey Adjuste
Helpme, Inc. $15,493 $  6,428 
Can’tlose, Inc. $26,189 $93,186 
Bummer & Co. ($13,872) $  9,842 
Nowinner, Inc. ($54,975) $36,871 
Gonefishin’ ($73,478) $16,984 

S CORP Loss
New Jersey

Adjusted Basis Usable Loss
Bummer & Co. ($13,872) $  9,842 ($  9,842)
Nowinner, Inc. ($54,975) $36,871 ($36,871)
Gonefishin’ ($73,478) $16,984 ($16,984)

Total amount of usable S corporation losses: ($63,697)

b. S CORP Loss – Usable Loss = Unusable Loss
Bummer & Co. ($13,872) ($  9,842) ($  4,030)
Nowinner, Inc. ($54,975) ($36,871) ($18,104)
Gonefishin’ ($73,478) ($16,984) ($56,494)
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Step 4: 
a. 

Total 
Income 

Prorated amount 
of loss 

Bummer &  Co. usable loss   ($9,842)

       Total usable losses        ($63,697)
  =    (.1545)      $41,682   =× ($6,440) 

Nowinner,  Inc.  usable loss   ($36,871)

       Total usable losses         ($63,697)
  =    (.5789)      $41,682   =× ($24,130) 

  Gonefishin’ usable loss     ($16,984)

     Total usable losses         ($63,697)
   =    (.2666)      $41,682   =× ($11,112) 

 Total prorated usable losses: ($41,682) 
 
b.  

S CORP 
 
 Usable loss – 

Prorated 
 amount of loss = 

Remainder of 
usable loss 

 Bummer & Co. ($  9,842) ($  6,440) ($ 3,402) 
 Nowinner, Inc. ($36,871) ($24,130) ($12,741) 
 Gonefishin’ ($16,984) ($11,112) ($ 5,872) 
 

c. Total pro rata share of S corporation income: $41,682 
 Less: Total amount of prorated usable losses: ($41,682) 
 Net pro rata share of S corporation income to be reported: $0 
 

d.  
S CORP 

Unusable 
 loss + 

Remainder of 
 usable loss = 

Total unused 
loss 

 Bummer & Co. ($  4,030) ($ 3,402) ($  7,432) 
 Nowinner, Inc. ($18,104) ($12,741) ($30,845) 
 Gonefishin’ ($56,494) ($ 5,872) ($62,366) 
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S CORP Pro rata share New Jersey Adjusted Basis 
Profits R Us $50,000 $10,000 
Losers Inc.  ($20,000) $12,000 
Deadbeat & Co. ($15,000) $18,000 
Wastingaway ($18,000) $25,000 

 

S CORP Loss
New Jersey

Adjusted Basis Usable Loss
Losers Inc. ($20,000) $12,000 ($12,000)
Deadbeat & Co. ($15,000) $18,000 ($15,000)
Wastingaway ($18,000) $25,000 ($18,000)

Total amount of usable S corporation losses: ($45,000)

b. S CORP Loss – Usable Loss = Unusable Loss
Losers Inc ($20,000) ($12,000) ($8,000)
Deadbeat & Co. ($15,000) ($15,000) ($   0    )
Wastingaway ($18,000) ($18,000) ($   0   )

 Total pro rata share of S corporation income: $50,000 
 Less: Total usable losses: ($45,000) 
 Net pro rata share of S corporation income to be reported: $  5,000 
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WORKSHEET C 

NEW JERSEY ACCUMULATED ADJUSTMENTS ACCOUNT 
 

1. Beginning balance ........................................................................... 1. 
2. Net pro rata share of S corporation income..................................... 2. 
3. Other income/loss ............................................................................ 3. 
4. Total Lines 1–3................................................................................ 4. 
5. Other reductions .............................................................................. 5. 
6. Distributions .................................................................................... 6. 
7. Total Adjustments ........................................................................... 7. 
8. Ending balance (Line 4 minus Line 7)............................................. 8. 

It is possible that your New Jersey AAA will have a negative ending balance. 

INSTRUCTIONS FOR COMPLETING WORKSHEET C 
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WORKSHEET D 
NEW JERSEY EARNINGS AND PROFITS ACCOUNT FOR NEW JERSEY 

RESIDENT SHAREHOLDERS OF AN ELECTING NEW JERSEY S 
CORPORATION 

 
1. Beginning Balance on_________________ ...................................1.  
2. Other Additions/Adjustments ..........................................................2.  
3. Total Lines 1 and 2 ..........................................................................3.  
4. Dividends Received.........................................................................4.  
5. Ending Balance (Line 3 minus Line 4) ............................................5.  
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WORKSHEET E 
NEW JERSEY EARNINGS AND PROFITS ACCOUNT FOR SHAREHOLDERS OF 

A NONELECTING FEDERAL S CORPORATION OR “HYBRID” 
CORPORATION 

1. Beginning Balance on_________________ .......1.    
2. S corporation income allocated to New Jersey....2.    
3. Other Additions/Adjustments ..............................3.    
4. Subtotal............................................................................................4.  
5. Dividends Received.........................................................................5.  
6. Ending Balance on ___________________ ...................................6.  
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FEDERAL 

  
Distribution 

Nontaxable 
amount 

Dividend 
amount 

Capital Gain 
amount 

Total Distributions $40,000    
From AAA –$40,000 $40,000   
Totals 0 $40,000   

 

NEW JERSEY 

  
Distribution 

Nontaxable 
amount 

Dividend 
amount 

Capital Gain 
amount 

Total Distributions $40,000    
From AAA –$10,000 $10,000   
 $30,000    
From E&P $30,000  $30,000  
Totals 0 $10,000 $30,000  

 

Federal AAA $50,000 New Jersey AAA $0 
Federal Balance of Basis $10,000 New Jersey Balance of Basis $10,000 
Federal Adjusted Basis $60,000 New Jersey Adjusted Basis $10,000 

  
New Jersey E&P Account $50,000 
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FEDERAL 
  

Distribution 
Nontaxable 

amount 
Dividend 
amount 

Capital Gain 
amount 

Total Distributions $100,000    
From AAA –$60,000 $60,000   
 $40,000    
From Federal E&P –     $500  $500  
 $39,500    
From Balance of Basis –$10,000 $10,000   
 $29,500    
ı Gain from sale or exchange –$29,500   $29,500 
Totals 0 $70,000 $500 $29,500 
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EXAMPLE 2, continued 
 
 

NEW JERSEY 
  

Distribution 
Nontaxable 

amount 
Dividend 
amount 

Capital Gain 
amount 

Total Distributions $100,000    
From AAA –$10,000 $10,000   
 $90,000    
From E&P –$50,000  $50,000  
 $40,000    
From Balance of Basis –$10,000 $10,000   
 $30,000    
Gain from sale or exchange –$30,000   $30,000 
Totals 0 $20,000 $50,000 $30,000 

 

Federal AAA $0 New Jersey AAA $0 
Federal Balance of Basis $0 New Jersey Balance of Basis $0 
Federal Adjusted Basis $0 New Jersey Adjusted Basis $0 

  New Jersey E&P Account $0 
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FEDERAL 

  
Distribution 

Nontaxable 
amount 

Dividend 
amount 

Capital Gain 
amount 

Total Distributions $100,000    
From AAA –$75,000 $75,000   
 $25,000    
From Federal PTI –$25,000 $25,000   
Totals 0 $100,000 0 0 

 

NEW JERSEY 

  
Distribution 

Nontaxable 
amount 

Dividend 
amount 

Capital Gain 
amount 

Total Distributions $100,000    
From AAA –$45,000 $45,000   
 $55,000    
From E&P –$55,000  $55,000  
Totals 0 $45,000 $55,000 0 

 

Federal AAA $0 New Jersey AAA $0 
Federal Balance of Basis $75,000 New Jersey Balance of Basis $55,000 
Federal Adjusted Basis $75,000 New Jersey Adjusted Basis $55,000 

Federal PTI $5,000 New Jersey E&P Account $5,000 
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